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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 8-K

CURRENT REPORT

Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report (Date of earliest event reportecyM, 2013

Impax Laboratories, Inc.
(Exact name of registrant as specified in its arart

Delaware 001-34263 65-0403311
(State or other jurisdiction (Commission (IRS Employer
of incorporation) File Number) Identification No.)
30831 Huntwood Avenue, Hayward, CA 94544
(Address of principal executive offices) (Zip Cdde
Registrant’s telephone number, including area code: (510) 240-6000

Not Applicable
(Former name or former address, if changed sirstadg@ort)

Check the appropriate box below if the Form 8-{jlis intended to simultaneously satisfy the {jlimbligation of the registrant under any of
the following provisions (see General Instructior2 Abelow):

Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.425)

Soliciting material pursuant to Rule 14a-12 undherExchange Act (17 CFR 240.14a-12)

a Pre-commencement communications pursuant to Ride?(b) under the Exchange Act (17 CFR 240.144}2(b

a Pre-commencement communications pursuant to Rde4(c) under the Exchange Act (17 CFR 240.138-4(c




Item 2.02 Results of Operations and Financial Condition.

On May 1, 2013, Impax Laboratories, Inc. issuedesprelease announcing its results for the quanged March 31, 2013. A copy
of the press release is attached hereto as E@ilfitand incorporated by reference herein.

The information in this report furnished pursuanttem 2.02, including Exhibit 99.1 attached heystwall not be deemed “filed” for
the purposes of Section 18 of the Securities Exghdct of 1934, as amended (the “Exchange Act’ptberwise subject to the liabilities of
that section. It may only be incorporated by raferein another filing under the Exchange Act orSieeurities Act of 1933, as amended, if
such subsequent filing specifically referencesitifiemation furnished pursuant to Item 2.02 of tt@port.

Item 9.01 Financial Statements and Exhibits
(d) Exhibits.
The following exhibit is furnished herewith.

Exhibit No.  Description
99.1 Press release issued May 1, 2013.




SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréiport to be signed on its
behalf by the undersigned hereunto duly authorized.

Dated: May 1, 201 IMPAX LABORATORIES, INC

By: /s/ Bryan M. Reasons

Name:Bryan M. Reason

Title: Senior Vice President, Finance, and €hie
Financial Officer
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Exhibit 99.1

D mMeAx

Company Contact:

Mark Donohue

Investor Relations and Corporate Communications
(215) 558-4526

www.impaxlabs.com

Impax Laboratories Reports First Quarter 2013 Resuis

(May 1, 2013) — Impax Laboratories, Inc. (NASDAQ: PXL) today reported first quarter 2013 adjusted netrmeof $25.3 million or $0.2
per diluted share, compared to $35.8 million o63(er diluted share in the first quarter 2012. @Adet income for the first quarter 2013
was $105.4 million or $1.55 per diluted share, cared to $12.4 million or $0.18 per diluted sharéhim prior year period.

For the first quarter 2013, total revenues wereB# fillion, an increase of 15%, compared to $128il6on in the prior year period. The
increase was due to United States (U.S.) saleswiig® and sales from the January 4, 2013, launagenéric oxymorphone hydrochloride
extendedrelease tablets, for which there was no compai@bieunt for either product in the prior year peripdrtially offset by lower sales
the Company'’s authorized generic Adderall XR® piiduas a result of additional generic competition.

Cash and short-term investments increased $50libmiib $349.0 million as of March 31, 2013, congzhto $298.9 million as of December
31, 2012, primarily due to the receipt of a oneetipnetax payment of $48.0 million in connection with thettlement of litigation as descrit
below. On April 18, 2013, the Company received a-tme pre-tax payment of $102.0 million from ErRlearmaceuticals, Inc. (Endo) under
a previously announced agreement. The paymentasded as a receivable as of March 31, 2013 andtiseflected in the first quarter 2013
cash and cash equivalents balance.

Adjusted earnings before interest, taxes, deptiegiaind amortization (Adjusted EBITDA), was $43.4lion in the first quarter 2013,
compared to $62.1 million in the first quarter 2012

The adjusted results in the first quarter 2013 prily reflect the removal of the following pre-taems:

e The receipt of $102.0 million from Endo in contiec with a previously announced settlement anenge agreement.

e The receipt of $48.0 million from Shire LLC (Séjrin connection with the settlement of litigati@tating to supply of authorized
generic Adderall XR products to the Company untlertéerms of the License and Supply Agreement whiheS Shire Agreement).

e Total charges of $18.1 million, including an inverytreserve on discontinued products ($6.7 milli@s)further described below, an
reserve of pre-launch inventory for RYTARY ($5.0 million) and other generic products ($6.4lioml) as a result of the delay in the
anticipated regulatory approvals.

e A charge of $7.1 million for amortization and aisition costs from third-party business developtimnsactions.




The adjusted results in the first quarter 2012 priy reflect the removal of the following pre-taems:
e The receipt of the gross profit of $30.0 milliearned from U.S. Zomig sales pursuant to the Lieé&greement with AstraZeneca UK
Limited (AstraZeneca Agreement).
e A charge of $5.2 million relating to an invent@gjustment as a result of a change in the statéggction of certain generic products.

Please refer to the attached “Non-GAAP Financiaadlees” for a reconciliation of GAAP to non-GAARis.

In the first quarter 2013, the Company recordedhaentory reserve of $6.7 million as stated abdves charge was the result of a strategic
review conducted by the Company with a third padgsulting firm of the Company’s currently manutaed generic product portfolio. This
review was completed during the first quarter 2848 the Company decided to discontinue manufagi@inumber of low-sales/low-margin
mature products. The total net sales of these piedn 2012 were less than 3% of the total Compganguct revenues, with minimal impact
on net income. The Company is currently reviewiranofacturing costs and expects that the discortiouaf these products and other
efficiencies will result in cost savings of appnmetely $10.0 million for the full year 2013, whiblas been reflected in the revised full year
gross margin guidance.

“We expect that this decision will improve operagtiefficiencies and ensures that resources areaddid@nd aligned with our strategic growth
priorities,” said Larry Hsu, Ph.D., president anl@; Impax Laboratories, IncWe will continue to look for opportunities to fre@ resource
that can be invested to best position Impax fdreng future.”

“On March 21, 2013, we submitted our responsebdaécent Form 483 to the FDA and have requestedading with the San Francisco
District Office to ensure that our plan and actians in alignment with the FDA's expectations. V¥pexct to incur $10.0 million to $15.0
million in remediation costs during fiscal year 30While we have implemented numerous improvemacitsss our manufacturing and

quality operations over the past two years, we reroammitted to resolving all observations and extieg current Good Manufacturing

Practices,” concluded Dr. Hsu.

Business Segment Information

The Company has two reportable segments, the GRiteimaceuticals Division (generic products & ses) and the Impax Pharmaceuticals
Division (brand products & services) and does tlotate general corporate services to either segmen




Global Pharmaceuticals Division Information

(unaudited, amounts in thousands) Three Months Ended March 31,
2013 2012

Revenues:

Global Product sales, net $ 97,78t $ 116,21:

Rx Partner 3,11« 2,97¢

Other revenues 737 4,07¢
Total revenues 101,63t 123,26!
Cost of revenues 61,44+ 63,10¢
Gross profit 40,19: 60,15¢
Operating expenses:

Research and development 11,71 10,67

Patent litigation 4,27¢ 4,03¢

Selling, general and administrative 5,04: 4,317
Total operating expenses 21,03: 19,02¢
Income from operations $ 19,16( $ 41,13:

In the first quarter 2013, Global Product sales, were $97.8 million, compared to $116.2 millionthe prior year period. The decline was
primarily due to lower sales of authorized gendltlerall XR products as a result of additional geneompetition, partially offset by the
January 4, 2013, launch of oxymorphone hydrochéoextended-release tablets.

Other revenues in the first quarter 2013 were $tlllfon, compared to $4.1 million in the prior yeaeriod. The decline is primarily the result
of the extension of the revenue recognition peftwdhe Joint Development Agreement with Valeanaftaceuticals International, Inc.
(formerly Medicis Pharmaceutical Corporation) frifavember 2013 to December 2014 due to change®iadtimated timing of completion
of certain research and development activities.

Gross profit in the first quarter 2013 decreased4.2 million, compared to $60.2 million in thaquryear period. This decrease is primarily
due to lower sales of authorized generic Adder&Iptoducts and a $13.1 million inventory reserwedigcontinued products and other
generic products as a result of the delay in thigipated regulatory approvals as described ab@vess margin in the first quarter 2013
decreased to 40%, compared to 49% in the priorye@od, primarily due to the inclusion of the $ll&illion inventory charge in cost of
revenues as described above.

Total Global Pharmaceuticals operating expensésaifiirst quarter 2013 increased to $21.0 millicompared to $19.0 million in the prior
year period, with such difference primarily dueat$2.0 million milestone payment to a researchdmalopment partne




Impax Pharmaceuticals Division I nformation

(unaudited, amounts in thousands) Three Months Ended March 31,
2013 2012

Revenues:

Impax Product sales, net $ 46,52 $ -

Other revenues 332 5,30
Total revenues 46,85 5,30
Cost of revenues 29,17¢ 2,90¢
Gross profit 17,67¢ 2,39/
Operating expenses:

Research and development 7,89¢ 8,14:

Selling, general and administrative 12,76¢ 3,061
Total operating expenses 20,65¢ 11,20«
Loss from operations $ (2,979 $ (8,810

In the first quarter 2013, Impax Product sales, wete $46.5 million as a result of U.S. sales @iy for which there was no comparable
amount in the prior year period. The U.S. patentZomig tablets and orally disintegrating tabletpiee on May 14, 2013. These two dosage
forms represent approximately 90% of the Compaqyaterly sales of Zomig. As a result of the patiration, the Company expects
generic competition that will significantly impafctture sales of these two dosage forms. The Comigapianning to launch authorized
generic versions of both products upon patent aiipim. Impax Pharmaceuticals will continue to comuiadize the Zomig nasal spray which
has U.S. patents expiring as late as May 2021.

Other revenues in the first quarter 2013 declime$it 3 million, compared to $5.3 million in theqriyear period. This decrease was due to a
$3.5 million decline in promotional partner revesas the Company’s detailing for Pfizer's produgtita® ended on June 30, 2012 and a
$1.4 million decline related to the December 31,26ompletion of the 24 month amortization periféthe $11.5 million up-front payment
received under the License, Development and Comalization Agreement with Glaxo Group Limited.

Gross profit in the first quarter 2013 increase81@.7 million, compared to $2.4 million in theqriyear period, primarily due to U.S. Zomig
sales. Gross margin in the first quarter 2013 desgeé to 38%, compared to 45% in the prior yeaogefihe first quarter 2013 gross margin
was, however, negatively impacted by the inclusiocost of revenues of $6.7 million for amortizatiand acquisition-related costs from the
Zomig transaction and a $5.0 million charge forrserve of RYTARY'™ pre-launch inventory as a result of the delay aahticipated
regulatory approval. In addition, beginning Janubgrg013, the Company paid AstraZeneca royaltiesates of Zomig under the terms of the
AstraZeneca Agreement.

Total Impax Pharmaceuticals operating expensdseifiitst quarter 2013 increased to $20.7 milliamepared to $11.2 million in the prior
year period, primarily due to the expansion ofghkes and marketing group during the third andtfoguarters of 2012 to support t
anticipated launch of RYTARYM




Corporate and Other

(unaudited, amounts in thousands) Three Months Ended March 31,
2013 2012

General and administrative expenses $ 11,91C $ 13,85¢

Loss from operations $ (11,910 $ (13,85%)

General and administrative expenses in the firattgeun 2013 decreased to $11.9 million, comparegl &9 million in the prior year period
primarily due to lower corporate legal fees.

2013 Financial Guidance
The Company updated its 2013 financial guidanasoted below.

UPDATED - Gross margins as a percent of totatnexes are expected to be in the mid 40% range.
Total R&D expenses across the generic and brasglahs of approximately $87.0 million to $95.0llein; generic R&D expenses of
approximately $49.0 million to $53.0 million ancalbd R&D expenses of approximately $38.0 millior$4@.0 million.
Patent litigation expenses of approximately $1filllon to $12.0 million.
SG&A expenses of approximately $115.0 millior$i®0.0 million.

e Amortization expense of approximately $14.0 roiili Approximate 2013 quarterly impact on cost addmsold: first quarter $7.0
million, second quarter $5.0 million, third quar®.0 million and fourth quarter $1.0 million.

e Effective tax rate of approximately 32% to 34%.

Conference Call Information

The Company will host a conference call on May@,2at 4:30 p.m. EDT to discuss its results. Thiecea also be accessed via a live
Webcast through the Investor Relations sectiom@fGompany’s Web site, www.impaxlabs.cofirthe number to call from within the United
States is (877) 356-3814 and (706) 758-0033 intermally. The conference ID is 32064217. A repldyhe conference call will be available
shortly after the call for a period of seven daysaccess the replay, dial (855) 859-2056 (in tt®.}and (404) 537-3406 (international
callers).

About Impax Laboratories, Inc.

Impax Laboratories, Inc. (Impax) is a technologgdshspecialty pharmaceutical company applyingitsfilation expertise and drug delivery
technology to the development of controlled-reless@ specialty generics in addition to the develephof central nervous system disorder
branded products. Impax markets its generic pradiincbugh its Global Pharmaceuticals division arsdkets its branded products through
Impax Pharmaceuticals division. Additionally, wheteategically appropriate, Impax develops markgpartnerships to fully leverage its
technology platform and pursues partnership oppdiés that offer alternative dosage form techn@egsuch as injectables, nasal sprays,
inhalers, patches, creams and ointments. For méwamation, please visit the Company's Web sitevatw.impaxlabs.com.




" Safe Harbor" statement under the Private Securities Litigation Reform Act of 1995:

To the extent any statements made in this newageleontain information that is not historical stnetatements are forward-looking in nature
and express the beliefs and expectations of marexge®uch statements are based on current expastand involve a number of known
and unknown risks and uncertainties that could edlus Company’s future results, performance oreagments to differ significantly from
the results, performance or achievements expressetplied by such forward-looking statements. Stisks and uncertainties include, but
are not limited to, the effect of current econornaditions on the Company’s industry, businessrfaial position and results of operations,
fluctuations in revenues and operating income Qbmpany’s ability to promptly correct the issueised in the warning letter and Form 483
observations received from the FDA, the CompanpiBta to successfully develop and commercializaphaceutical products in a timely
manner, reductions or loss of business with angifsignt customer, the impact of consolidationwé Company’s customer base, the impact
of competition, the Company’s ability to sustainfiability and positive cash flows, any delaysumanticipated expenses in connection with
the operation of the Company’s Taiwan facility, #féect of foreign economic, political, legal antther risks on the Company’s operations
abroad, the uncertainty of patent litigation, theréased government scrutiny on the Company’s awets with brand pharmaceutical
companies, consumer acceptance and demand forhm@waceutical products, the impact of market paieep of the Company and the
safety and quality of the Company’s products, fiffecdity of predicting FDA filings and approvalthe Company’s ability to achieve returns
on its investments in research and developmentites, the Company’s inexperience in conductingicél trials and submitting new drug
applications, the Company’s ability to successfatiyduct clinical trials, the Company’s reliancetbind parties to conduct clinical trials and
testing, impact of illegal distribution and salethird parties of counterfeits or stolen produtig, availability of raw materials and impact of
interruptions in the Company’s supply chain, the akcontrolled substances in the Company’s pradutsruptions or failures in the
Company’s information technology systems and ndtvimdrastructure, the Company'’s reliance on allmaad collaboration agreements, the
Company'’s dependence on certain employees, the &uoyitgability to comply with legal and regulatosguirements governing the
healthcare industry, the regulatory environmerg,Glompany’s ability to protect its intellectual pesty, exposure to product liability claims,
changes in tax regulations, the Company’s abititynenage growth, including through potential adtjoiss, the restrictions imposed by the
Company'’s credit facility, uncertainties involvedthe preparation of the Company’s financial statets, the Company’s ability to maintain
an effective system of internal control over fin@hceporting, the effect of terrorist attacks i Company’s business, the location of the
Company’s manufacturing and research and developfaeilities near earthquake fault lines and ottigks described in the Company’s
periodic reports filed with the Securities and Exege Commission. Forward-looking statements spabkas to the date on which they are
made, and the Company undertakes no obligatiopdate publicly or revise any forward-looking stagsm regardless of whether new
information becomes available, future developmentsur or otherwise.




Impax Laboratories, Inc.

Consolidated Statements of Operations
(unaudited, amounts in thousands, except share and per share data)

Revenues:
Global Pharmaceuticals Division
Impax Pharmaceuticals Division
Total revenues
Cost of revenues
Gross profit
Operating expenses:
Research and development
Patent litigation
Selling, general and administrative
Total operating expenses
Income from operations
Other income (expense), net
Interest income
Interest expense
Income before income taxes
Provision for income taxes
Net income

Net Income per shar
Basic
Diluted

Weighted average common shares outstanding:

Basic
Diluted

Three Months Ended March 31,

2013 2012
$ 101,63( $ 123,26!
46,85: 5,30:

148,48 128,56¢

90,61¢ 66,01¢

57,87 62,55

19,60¢ 18,81¢

4,27¢ 4,03¢

29,71 21,23

53,60( 44,08

4,271 18,46¢

149,45( (48)

27¢€ 25¢

(289) (39)

153,72( 18,63

48,27 6,26¢

$ 105,44; $ 12,36¢
$ 15¢ $ 0.1¢
$ 155 $ 0.1¢
66,487,47 65,122,24
68,178,35 67,907,26




Impax Laboratories, Inc.
Condensed Consolidated Balance Sheets
(unaudited, amounts in thousands)

March 31, December 31,
2013 2012
Assets
Current assets:
Cash and cash equivalents $ 197,57 $ 142,16
Short-term investments 151,43t 156,75t
Accounts receivable, net 113,60¢ 92,24¢
Other receivable 102,04¢ -
Inventory, net 82,09( 89,76¢
Deferred income taxes 44,36" 42,52¢
Prepaid expenses and other assets 7,80¢ 22,08:
Total current assets 698,92 545,54:
Property, plant and equipment, net 176,96: 180,75¢
Other assets 64,50( 62,14¢
Intangible assets, net 40,80¢ 47,95(
Goodwill 27,57¢ 27,57¢
Total assets $ 1,008,77. $ 863,97(
Liabilities and Stockholders' Equity
Current liabilities:
Accounts payable and accrued expenses $ 151,19¢ $ 134,08:
Accrued profit sharing and royalty expenses 22,55 4,93¢
Deferred revenue 4,45; 6,271
Total current liabilities 178,20: 145,29!
Deferred revenue 7,07¢ 6,362
Other liabilities 25,03¢ 21,21(
Total liabilities 210,31¢ 172,86°
Total stockholders' equity 798,45 691,10:

Total liabilities and stockholders' equity $ 1,008,77. $ 863,97(




Consolidated Statements of Cash Flows
(unaudited, amounts in thousands)

Three Months Ended
March 31,
2013 2012

Cash flows from operating activities:
Net income $ 105,44. $ 12,36¢

Adjustments to reconcile net income to net caskigen by operating activities:

Depreciation and amortization 12,397 3,73(
Provision for inventory reserves 22,80¢ 4,094
Accretion of interest income on short-term invegttse (15€) (171)
Deferred income taxes (benefit) (2,800 817
Tax impact related to the exercise of employeekstgptions 3 (1,637)
Deferred revenue - 31t
Deferred product manufacturing costs - (49%)
Recognition of deferred revenue (1,119 (6,067)
Amortization of deferred product manufacturing sost - 661
Accrued profit sharing and royalty expense 22,54 25,55¢
Payments of profit sharing and royalty expense (4,925 (40,75
Share-based compensation expense 4,35¢ 3,80¢
Other receivable (102,049 -
Changes in assets and liabilities:
Accounts receivable (21,359 34,59(
Inventory (15,130 (7,855
Prepaid expenses and other assets 12,56 (3,745
Accounts payable and accrued expenses 22,64 (4,157
Other liabilities 2,52 2,661
Net cash provided by operating activities 57,74, 23,73(
Cash flows from investing activities:
Purchase of short-term investments (60,51%) (35,58%)
Maturities of short-term investments 65,99: 126,54¢
Purchases of property, plant and equipment (9,36)) (8,16%)
Payment for product licensing rights - (25,000
Net cash (used in) provided by investing activities (3,889 57,79¢
Cash flows from financing activities:
Proceeds from exercise of stock options and ESPP 1,55¢ 4,46¢
Tax impact related to the exercise of employeekstgtions and restricted stock (3) 1,63
Net cash provided by financing activities 1,551 6,10(
Net increase in cash and cash equival 55,41¢ 87,62¢
Cash and cash equivalents, beginning of period 142,16: 104,41¢
Cash and cash equivalents, end of period 197,57 $ 192,04t




Impax Laboratories, Inc.
Non-GAAP Financial Measures

Total adjusted net income, adjusted net incomealipgted share and adjusted EBITDA are not measufréisancial performance under
generally accepted accounting principles (GAAP) simould not be construed as substitutes for, oersmpto, GAAP net income, and net
income per diluted share as a measure of finapeidbrmance. However, management uses both GAA#Rdial measures and the disclosed
non-GAAP financial measures internally to evalumid manage the Company’s operations and to bettirstand its business. Further,
management believes the inclusion of T&AAP financial measures provides meaningful supplatary information to and facilitates anal
by investors in evaluating the Company’s finanpiiformance, results of operations and trends.Gdmapany’s calculation of adjusted net
income, adjusted net income per diluted share dpsted EBITDA, may not be comparable to similatésignated measures reported by
other companies, since companies and investorgdiffay as to what type of events warrant adjustment

The following table reconciles reported net incamadijusted net income.

(Unaudited, amounts in millions, except per share data) Three Months Ended March 31,
2013 2012

Net income $ 105.¢ $ 12.4
Adjusted to add (deduct):
Payments received from litigation settleme® (150.0) -
Provision for inventory reservd® 18.1 5.2
Amortization and acquisitic-related cost(©) 7.1 -
R&D partner milestone payme(@ 2.C -
Hayward facility remediation cos(®) 1.¢ 1.C
Loss on asset dispos( 0.6 -
Gross profit earned on Zomig® Agreement - 30.C
Income tax effect 39.€ (12.8)

Adjusted net income $ 25.: % 35.¢

Adjusted net income per diluted share $ 037 $ 0.5:

Net income per diluted sha $ 158 % 0.1¢
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Impax Laboratories, Inc.
Non-GAAP Financial Measures

The following table reconciles reported net incamadjusted EBITDA.

(Unaudited, amounts in millions) Three Months Ended March 31,
2013 2012

Net income $ 105 % 12.4

Adjusted to add (deduct):
Interest income (0.3 (0.9
Interest expense 0.3 0.C
Depreciation and other 5.3 3.7
Income taxes 48.2 6.3

EBITDA 159.( 22.1

Adjusted to add (deduct):
Payments received from litigation settleme® (150.0) -
Provision for inventory reservd® 18.1 5.2
Amortization and acquisitic-related cost(©) 7.1 -
R&D partner milestone payme(@ 2.C -
Hayward facility remediation cos(®) 1.¢ 1.C
Loss on asset dispos( 0.8 -
Gross profit earned on Zomig® Agreement - 30.C
Share-based compensation 4.4 3.8

Adjusted EBITDA $ 434 $ 62.1

(a) As of March 31, 2013, the Company had a $16#ldbn receivable in connection with a previouslgnounced settlement and license
agreement with Endo Pharmaceuticals, Inc., whick maorded as other income in the first quarte82The $102.0 million receivable
was received by the Company in April 2013. In additin connection with the settlement of litigaticelating to supply of authorized
generic Adderall XR® products to the Company urtterterms of the Shire Agreement, the Company vedei one-time payment of
$48.0 million from Shire LLC in the first quarte®@23.

(b) In the first quarter 2013, the Company recdrde inventory reserve charge relating to discaiihproducts ($6.7 million), and a reserve
of pre-launch inventory for RYTARYM ($5.0 million) and other generic products ($6.4lioml) as a result of the delay in the anticipated
regulatory approvals.

(c) Amortization and acquisition-related costairthe January 2012 AstraZeneca Agreement and tree2ll 2 Development, Distribution
and Supply Agreement with TOLMAR, Inc.

(d) In the first quarter 2013, the Company recdrdé2.0 million milestone payment under the teofs research and development
partnership agreement.

(e) Remediation costs relating to the Hayward, @aAnufacturing facility.

(f) In the first quarter 2013, the Company recdrddoss of $0.9 million on the disposal of an asse
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